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SUBJECT: JAPAN-US FRIENDSHIP ACT 

T. THE PRESIDENT SIGNED ON OCTOBER 20 THE JAPAN-US FRIEND- 
SHIP ACT. PROVIDING FOR THE USE OF CERTAIN FUNDS TO PROMOTE 
SCHOLARLY, CULTURAL, AND ARTISTIC ACTIVITIES BETWEEN JAPAN 
AND THE US. 

2. THE NEW ACT CREATES A DOLS 36 MILLION TRUST FUND AND 
THE JAPAN-US FRIENDSHIP COMMISSION, THUS FULFILLING A 
13-YEAR OLD COMMITMENT TO JAPAN (GARIOA) AND RECIPROCATING 
THE 1973 GOJ GIFT TO TEN US UNIVERSITIES. 

3. SENATOR JAVITS' BILL, WHICH PASSED THE SENATE, CONTAINED 
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SEVERAL PROVISIONS NOT SUPPORTED BY THE ADMINISTRATION. 
CONGRESSMAN HAYS PILOTED A COMPROMISE BILL THROUGH THE 
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HOUSE, AND THE ADMINISTRATION ACCEPTED THE CONFERENCE 
VERSION OF THE TWO BILLS. 

4. THE TRUST FUND TO BE ESTABLISHED IN THE US TREASURY WILL 
BE MADE UP OF 7 1/2 PERCENT OF THE OKINAWA REVERSION 
MONIES (ABOUT DOLS 24 MILLION) PLUS THE GARIOA BALANCE 
(ABOUT DOLS 12 MILLION IN YEN). AN AMOUNT EQUAL TO ANY 
INCOME OF THE FUND PLUS NO MORE THAN 5 PERCENT OF THE 

PRINCIPAL MAY BE SPENT IN ANY GIVEN FISCAL YEAR. 

INTEREST FROM THE PRINCIPAL IS SUBJECT TO THE APPROPRIA- 
TIONS PROCESS, BUT ANY FUTURE GIFTS ARE NOT. ANY MONIES 
DRAWN FROM THE GARIOA PORTION OF THE FUND MUST BE SPENT 
IN JAPAN. 

5. THE COMMISSION WILL BE COMPOSED OF: THE US PANEL OF 

THE JOINT COMMITTEE ON US-JAPAN CULTURAL AND EDUCATIONAL 
COOPERATION (CULCON); TWO MEMBERS OF EACH HOUSE, 
APPOINTED BY THE SPEAKER AND PRESIDENT PRO TEM RESPEC- 
TIVELY TO SERVE AS NON- VOTING, ADVISORY MEMBERS; AND THE 
CHAIRMEN OF THE NATIONAL ENDOWMENTS FOR THE ARTS AND 
HUMANITIES. THE COMMISSION WILL DEVELOP PROGRAMS, MAKE 
GRANTS FOR THE IMPLEMENTATION OF THOSE PROGRAMS, MANAGE 
THE FUND, AND RECEIVE GIFTS TO THE FUND. THE CHAIRMAN 
OF THE US PANEL OF CULCON, NOW JOHN HALL OF YALE, WILL BE 
CHAIRMAN OF THE COMMISSION. 

6. THE NEXT STEP WILL BE FOR THE CONGRESS TO APPROPRIATE 
FUNDS, THUS MAKING THE COMMISSION OPERATIONAL, AND THEN 
FOR THE COMMISSION TO APPOINT AN EXECUTIVE DIRECTOR. 

7. UNTIL THE APPROPRIATION HAS BEEN MADE AND ADMINISTRA- 
TIVE ARRANGEMENTS DECIDED UPON, ANY PRELIMINARY INQUIRIES 
MAY BE REFERRED TO THE DEPARTMENT (CU). 

8. TEXT OF THE WHITE HOUSE STATEMENT AND PRESS GUIDANCE 
WILL FOLLOW. 

9. ABOVE INFORMATION MAY BE USEFUL TO SECRETARY FOR 
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